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Q:  What are the characteristics of
the government’s small and medium
enterprise (SME) policy now
underway?

A :  Korean small and medium
enterprises, numbering around three
million, are operating in a wide range
of fields and on widely differing scales.
Therefore, regimented policy measures
are not considered effective in
supporting the growth of SMEs across
the board. Instead, specific remedies,
tailored to meet the needs of specific
sectors, are required. Also, considering
the limitation on resources, the choice
and concentration principle is vital to
increase the efficiency of our programs.
This is especially critical considering
that SMEs are leading the technological
innovation and job creation necessary
for Korea to reach its goal of
US$20,000 per capita gross national
income.

Q: What do you think the real
situation of Korean SMEs is today?

A:  According to a survey of 7,000
SMEs conducted in May this year,
some 60% of respondents voiced
concern about sales difficulties and
intense competition. 
In particular, current economic
conditions have led to a decline in
domestic demand. Prices of raw
materials including crude oil have
combined with other factors to create
difficulties that have led to financial
instability for these types of companies.
As a result, they also are being pressed
by financial institutions to repay
outstanding loans, leading to a capital
crunch.
With the shortage of capital and higher
production costs for SMEs, the
government is looking at measures to
expand their access to credit.   

Q: What areas are being
emphasized to ensure the sound
growth of SMEs’ innovation
capability

A:  The efforts of the Participatory
Government are different in this area
from those of previous administrations.
While most of the past governments
took a short-term policy approach, this
government aims to minimize
intervention in the market. 
Based on dialog, we concluded that
SMEs’ innovation drive would be best
served by emphasizing economic
benefits. Therefore, the focus of our
support measures is to improve the
structure of SMEs through technology
and manpower development policies as
a first priority.

Q: What measures are being taken
to increase cooperation between the
large conglomerates and SMEs? 

A:  Basically, the approach we are
taking is that the large conglomerates
can increase their competitiveness by
fostering the sound growth of their
cooperating SMEs. We are, therefore,
working to cultivate a spirit of co-
prosperity and networking. The
government’s role is to facilitate tie-ups
between the conglomerates and SMEs. 
For example, conglomerates that
include SMEs as partners will be
favored in the award of national
projects. Also, we will give tax
incentives to large companies that enter
into technology deals with small and
medium enterprises.
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Therefore, regimented
policy measures are not
considered effective in
supporting the growth of
SMEs across the board.
Instead, specific remedies,
tailored to meet the needs
of specific sectors, are
required.


